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FAA and currently comply with all 
FAA safety standards. 

(3) A description of the fuel available 
to perform the proposed essential air 
services and the carrier’s contracts 
with fuel suppliers. 

(4) The carrier’s systemwide on-time 
and completion record for the pre-
ceding year and, if applicable, in the 
subject market(s). 

(5) A list of the markets the carrier 
serves and the number of weekly round 
trips it provides in each. 

(6) A description of the average num-
ber of block hours each type of aircraft 
is currently flown per day. 

(7) An estimate of the impact the 
proposed essential air service would 
have on the carrier’s utilization of its 
aircraft fleet. 

(8) A detailed schedule of the service 
to be provided, including times of ar-
rivals and departures, the aircraft to be 
used for each flight, and the fares to be 
charged. 

(9) A pro-forma income statement for 
the proposed operation for the first an-
nual period. 

(b) Carriers filing proposals to pro-
vide subsidized service in response to 
an order inviting proposals shall file: 

(1) All of the information required 
under § 204.3 of this part. 

(2) All of the information required 
under paragraph (a) of this section. 

(3) A forecast Income Statement cov-
ering the operations conducted in es-
sential air service for the first year fol-
lowing the initiation of the proposed 
essential services. Such statement 
shall include: 

(i) Subsidy needed; 
(ii) Estimated block hours and rev-

enue miles by type of aircraft; 
(iii) Total projected revenue includ-

ing volumes of passengers and freight 
by essential air service market and the 
associated fares and rates; 

(iv) An explanation of the derivation 
of estimates of operating expenses; and 

(v) A description of the manner in 
which costs and revenues are allocated. 

(4) A traffic forecast including a load 
factor analysis on all segments be-
tween the small community and the 
hub; and an estimate of the number of 

seats available to and from the eligible 
point each day. 

(Approved by the Office of Management and 
Budget under control number 2106–0023) 

[Docket No. 47582, 57 FR 38766, Aug. 27, 1992, 
as amended at 60 FR 43524, Aug. 22, 1995] 

§ 204.5 Certificated and commuter air 
carriers undergoing or proposing to 
undergo substantial change in oper-
ations, ownership, or management. 

(a) A certificated or commuter air 
carrier proposing a substantial change 
in operations, ownership or manage-
ment shall file the data set forth in 
§ 204.3. These data must be submitted in 
cases where: 

(1) The proposed change requires new 
or amended authority, or 

(2) Although the carrier’s existing 
certificate or commuter authority is 
adequate for the performance of its 
planned services, the change substan-
tially alters the factors upon which its 
latest fitness finding is based. 

(b) Information which a carrier has 
previously formally filed with the De-
partment, or with another Federal 
agency where they are available to the 
Department, which continues to reflect 
the current state of the carrier’s fit-
ness may be omitted. The carrier in-
stead should identify the data and pro-
vide a citation for the date(s) and 
place(s) of filing. Prior to filing any 
data, the carrier may contact the De-
partment (Air Carriers Fitness Divi-
sion) to ascertain what data required 
by this section, if any, are already 
available to the Department or are not 
applicable to the substantial change in 
question and need not be included in 
the filing. 

(c) Information filings pursuant to 
this section made to support an appli-
cation for new or amended certificate 
authority shall be filed with the appli-
cation and addressed to the Documen-
tary Services Division, Department of 
Transportation, 400 Seventh Street, 
SW., Washington, DC 20590. Informa-
tion filed in support of a certificated or 
commuter air carrier’s continuing fit-
ness to operate under its existing au-
thority in light of substantial changes 
in its operations, ownership or manage-
ment shall be addressed to the Chief, 
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Air Carrier Fitness Division, Depart-
ment of Transportation, 400 Seventh 
Street, SW., Washington, DC 20590. 

(Approved by the Office of Management and 
Budget under control number 2106–0023) 

§ 204.6 Certificated and commuter air 
carriers proposing a change in op-
erations, ownership, or manage-
ment which is not substantial. 

Carriers proposing to make a change 
which would not substantially affect 
their operations, management, or own-
ership, such as certificated carriers ap-
plying for additional authority which 
would not substantially change their 
operations, will be presumed to be fit 
and need not file any information re-
lating to their fitness at time of the 
change. However, if the Department 
concludes, from its own analysis or 
based on information submitted by 
third parties, that such change may 
bring the carrier’s fitness into ques-
tion, the Department may require the 
applicant carrier to file additional in-
formation. 

§ 204.7 Revocation for dormancy. 
(a) An air carrier that has not com-

menced any type of air transportation 
operations for which it was found fit, 
willing, and able within one year of the 
date of that finding, or an air carrier 
that, for any period of one year after 
the date of such a finding, has not pro-
vided any type of air transportation for 
which that kind of finding is required, 
is deemed no longer to continue to be 
fit to provide the air transportation for 
which it was found fit and, accordingly, 
its authority to provide such air trans-
portation shall be revoked. 

(b) An air carrier found fit which 
commences operations within one year 
after being found fit but then ceases 
operations, shall not resume operations 
without first filing all of the data re-
quired by § 204.3 at least 45 days before 
it intends to provide any such air 
transportation. Such filings shall be 
addressed to the Documentary Services 
Division, Department of Transpor-
tation, 400 Seventh Street, SW., Wash-
ington, DC 20590. The Department will 
entertain requests for exemption from 
this 45-day advance filing requirement 
for good cause shown. If there has been 
no change in fitness data previously 

formally filed with the Department, 
the carrier shall file a sworn statement 
to that effect signed by one of its offi-
cers. The carrier may contact the De-
partment (Air Carrier Fitness Division) 
to ascertain which data are already 
available to the Department and need 
not be refiled. A carrier to which this 
paragraph applies shall not provide any 
air transportation for which it is re-
quired to be found fit, willing, and able 
until the Department decides that the 
carrier continues to be fit, willing, and 
able to perform such air transpor-
tation. During the pendency of the De-
partment’s consideration of a data sub-
mission under this paragraph, the expi-
ration period set out in paragraph (a) 
of this section shall be stayed. If the 
decision or finding by the Department 
on the issue of the carrier’s fitness is 
favorable, the date or that decision or 
finding shall be the date considered in 
applying paragraph (a) of this section. 

(c) For purposes of this section, the 
date of a Department decision or find-
ing shall be the service date of the De-
partment’s order containing such deci-
sion or finding, or, in cases where the 
Department’s decision or finding is 
made by letter, the date of such letter. 

(d) For purposes of this section, ref-
erences to operations and to the pro-
viding of air transportation shall refer 
only to the actual performance of 
flight operations under an operating 
certificate issued to the carrier by the 
FAA. 

(Approved by the Office of Management and 
Budget under control number 2106–0023) 

PART 205—AIRCRAFT ACCIDENT 
LIABILITY INSURANCE 
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205.2 Applicability. 
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ance coverage. 
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417. 
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